


i 








NO ADVERTISEMENTS OF FRAUDULENT OR DOUBTFUL CHARACTER ACCEPTED AT ANY PRICE. 
SS: 
an 


Sie 





VOL. VII 


NEW YORK AND CHICAGO, AUGUST 31, 1907 





No. 10 


Entered at New York Post Office as second-class matter, October 10, 1906, under act of Congress of March 3, 1879. 





Yee> Advertisers who wish to use space for returns 
cannot select a betterand more effective medium than the 
Financial World. It gives more quantity and better 
quality than any other financial paper in the land. For 
advertisers who simply want to see their names printed, 
any old paper will do. 





A PRACTICAL PAPER. 
The Paper Investors Ought to Have. 

The Financial World is a practical paper. 

Its columns are not given up to the exploitation of 
theories. 

They are not burdened with statistical matter. 

They contain a review of the important financial 
events of the week and comment on them in popular 
language. 

They reflect the best financial thoughts and opinions 
of the entire political and financial press. 

They review the merits and demerits of stocks and 
bonds as every week may show them. 

They enable investors and speculators to form a 
correct Opinion on what to do and what not to do. 

They enable moneyed people to make money and 
show them where they are liable to lose. 

No other paper like it. Subscription price $4.00 a 
year. See our valuable premiums consisting of pub- 
lications indispensable for investors as advertised in 


each issue. 





THE SIGNIFICANCE OF A DIVIDEND CUT. 

The first cut in the dividend of a mining company, 
that of the Quincy Mining Co., is very significant, inas- 
much as Mr. Cleveland H. Dodge, of Phelps-Dodge, 
the well-known copper firm, is a leading member of 
the board of directors of the company. No other firm 
is as intimately connected with the copper interests 
as Phelps-Dodge is. 

They evidently don’t take a hopeful view of the 
immediate future. The Quincy Mining Co., which was 
established in 1898, is one of the oldest copper com- 
panies of the country, and can produce copper at the 
rate of 10% cents a pound. 

A great many of the other copper companies are 
unable to produce copper as cheaply as this and the 
feeling was that if the Quincy Company, with its ability 
to produce cheaply, felt it necessary to reduce dividends 
with copper at its present prices, a good many of the 
other companies would have to take the same step 


sooner or later. 


DIVIDEND REDUCTIONS FEARED. 

The reduction in the dividend of the preferred stock 
of the Southern Railway, the passing of the dividend 
on the $4,000,000 third income bonds of the Georgia 
Central on the ground that none was earned, the pay- 
ment of the dividend in scrip on the first and second 
preferred stocks of the Erie Railroad—a ridiculous 
method of jollying along the shareholders—the re- 
duction in the quarterly dividend of the Quincy Min- 
ing Co. from $4.50 to $2.50, have naturally created 
the impression that we are entering a period of divi- 
dend reductions for many important stocks. 

The fear that dividends will be reduced affects the 
stocks of most copper companies and of the following 
railroads : 

Atlantic Coast Line.—This railroad, which has paid 
6%, has closed the last fiscal year with a decrease of 
$1,646,747 «in net. This decrease is equal to about 
342% on the $47,537,000 common stock. 
has increased its fixed charges $430,000 a year, by the 
recent issue of $4,500,000 4% equipment trust notes, 


This road 


and $5,000,000 5% straight three year gold notes. 
It cannot be seen how the present dividend can be 
maintained, and the present price of the stock around 
82 reflects this condition. 

Pacific—The 5% dividend may be re- 
duced to 4%. The road is doing well, but needs 
enormous sums for improvement. It cannot raise 
this money, and must finally fall back on the money 


Missouri 


earned. 

New York Central.—This railroad has not earned 
its full 6% dividend for the first six months by about 
$2,400,000. A reduction in the dividend from 6% 
to 5% is anticipated. 

Baltimore & Ohio.—The impression is that last year’s 
increase in the dividend from 5% to 6% was an in- 
judicious action. In view of the probable reaction in 
business and higher wages a reduction to 5% is ex- 
pected. 

Norfolk & Western.—It is not believed that the 5% 
dividend on the common stock can be maintained. The 
last year was not as prosperous as the preceding one. 
It has brought a good-sized decrease in net earnings. 

Pennsylvania Railroad.—How this railroad can 
maintain a 7% dividend in face of its enormous capital 
requirements for improvements can hardly be seen. 

No dividend decreases are feared from the Union 
Pacific, Southern Pacific, Atchison, Northern Pacific, 
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TO READ 


INVESTORS’ LIBRARY 


THE ART OF WALL STREET INVEST- 
ING. By John Moody, editor Moody’s Man- 


ual. This book undertakes to cover the gen- 
eral subject of Wall Street investing, in an 
attractive and popular form, and in such a 
way as to be of interest and value to the 
individual investor as well as to the banker 
and broker : 
“The book deals in a clear, popular and en- 
tertaining way with the methods, terms and 


phases of Wall Street investing, giving ruleg » 


for analyzing railroad securities and state- 
ments and explaining syndicates and reor- 
ganizations.’’—Wall Street Journal. 

Price per copy, $1.00; by mail, $1.10. 


THE PITFALLS OF SPECULATION. 
By Thomas Gibson. This book deals exclu- 
sively with marginal speculation, and analyzes 
in a clear and simple manner the causes of 
failure in speculation, with a suggestion as 
to remedies. In the introduction the writer 
says “TIT do not pretend that any prescrip- 
tion can be written to insure success, nor that 
a majority of the public traders will ever 
succeed, but I do maintain that many indi- 
viduals capable of clear reasoning and the 
directed exercise of such reasoning are simply 
moving in the dark through a lack of under- 
standing of what makes and breaks prices. 


More fallacies, superstitions and distorted 
logic are connected with speculation than with 
any other business on earth.’’ Price, per 
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Ten Year Sinking Fund Gold Debentures 





Subject to redemption by lot at 102% per cent. and accrued interest. The 
company’s net earnings are estimated at 20 per cent. over all expenses and 
interest charges. It is doing a business of about $75,000,000 a year. 
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EREE —WITH A YEAR’S 
SUBSCRIPTION 
“The Earning Power 

of Railroads” £33." 


This valuable book, without which no Banker, Broker, Investor in 
Railroad Stocks or Railroad Man should be, is offered free by the 
Financial World with a yearly subscription. The regular price of 
this book is $2.00 Our subscription price per annum is $4.00. 
You secure both for the price of $4.00. This book furnishes at a 
glance the following data for one hundred and twenty-five railroads 
in the United States—facts that, when at the tinger ends of the investor, 
will equip him with a thorough knowledge of the comparative value 
of railroad shares, 

Capitalization (Stocks and Bonds,, Gross Earnings, Operating Ex- 
penses, Net Parnings, Viiscellaneous KReceipts, Total Net Income, 
Fixed Charges, Surplus, Maintenance of Way, Maintenance of Equip- 
ment, Conducting Transportation, General Expenses, Ratio of Oper- 
ating Expenses to Gross Earnings. 

Range of Earnings for series of years. Appropriation of Gross 
Income for Maintenance Expenses, Conducting ‘I ransportation and 
General Expenses, Fixed Charges, and for Surplus. ‘Ton miles per mile 
of road. Passenger miles per mile of road. Complete notes giving 
facts as to Dividends, Appropriations for improvements, Securities 
and Lands Owned, the character of rail used, etc., etc. 


Add 8 cents for postage 
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A PRACTICAL PAPER. 
The Paper Investors Ought to Have. 
The Financial World is a practical paper. 
Its columns are not given up to the exploitation of 
theories. 
They are not burdened with statistical matter. 
They contain a review of the important financial 
events of the week and comment on them in popular 
language. 
They reflect the best financial thoughts and opinions 
of the entire political and financial press. 
They review the merits and demerits of stocks and 
bonds as every week may show them. 
They enable investors and speculators to form a 
correct Opinion on what to do and what not to do. 
They enable moneyed people to make money and 
are liable to lose. 
Subscription price $4.00 a 


show them where they 
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THE SIGNIFICANCE OF A DIVIDEND CUT. 

The first cut in the diyidend of a mining company, 
that of the Quincy Mining Co., is very significant, inas- 
much as Mr. Cleveland H. Dodge, of Phelps-Dodge, 
the well-known copper firm, is a leading member of 
the board of directors of the company. No other firm 
is as intimately connected with the copper interests 
as Phelps-Dodge is. 

They evidently don’t take a hopeful view of the 
immediate future. The Quincy Mining Co., which was 
established in 1898, is one of the oldest copper com- 
panies of the country, and can produce copper at the 
rate of 1014 cents a pound. 

A great many of the other copper companies are 
unable to produce copper as cheaply as this and the 
feeling was that if the Quincy Company, with its ability 
to produce cheaply, felt it necessary to reduce dividends 
with copper at its present prices, a good many of the 
other companies would have to take the same step 
sooner or later. 


DIVIDEND REDUCTIONS FEARED. 

The reduction in the dividend of the preferred stock 
of the Southern Railway, the passing of the dividend 
on the $4,000,000 third income bonds of the Georgia 
Central on the ground that none was earned, the pay- 
ment of the dividend in scrip on the first and second 
preferred stocks of the Erie Railroad—a ridiculous 
method of jollying along the shareholders—the re- 
duction in the quarterly dividend of the Quincy Min- 
ing Co. from $4.50 to $2.50, have naturally created 
the impression that we are entering a period of divi- 
dend reductions for many important stocks. 

The fear that dividends will be reduced affects the 
stocks of most copper companies and of the following 
railroads: 

Atlantic Coast Line.—This railroad, which has paid 

©, has closed the last fiscal year with a decrease of 
$1,046,747 in net. 
342% on the $47,537,600 common stock. 


This decrease is equal to about 
This road 
has increased its fixed charges $430,000 a year, by the 
recent issue of $4,500,000 4% equipment trust notes, 


wf 


and $5,000,000 5% straight three year gold notes. 
It cannot be seen how the present dividend can be 
maintained, and the present price of the stock around 
82 reflects this condition. 
Missouri Pacific—The 5% dividend may be re- 
duced to 4%. The road is doing well, but needs 
enormous sums for improvement. It cannot raise 


this money, and must finally fall back on the money 
earned. 

New York Central—tThis railroad has not earned 
its full 6% dividend for the first six months by about 
$2,400,000. <A reduction in the dividend from 6% 
to 5% is anticipated. 

Baltimore & Ohio.—The impression is that last year’s 
increase in the dividend from 5% to 6% was an in- 
judicious action. In view of the probable reaction in 
business and higher wages a reduction to 5% is ex- 
pected. 

Norfolk & Western.—It is not believed that the 5% 
dividend on the common stock can be maintained. The 
last year was not as prosperous as the preceding one. 
It has brought a good-sized decrease in net earnings. 

Pennsylvania Railroad.—How this railroad can 
maintain a 7% dividend in face of its enormous capital 
requirements for improvements can hardly be seen. 

No dividend decreases are feared from the Union 
Atchison, Northern Pacific, 


Pacific, Southern Pacific, 
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Great Northern, Chicago, Milwaukee & St. Paul, 
Chicago Northwestern, Illinois Central, Louisville & 
Nashville, Reading, and Lehigh Valley. The much- 
feared reductions in the dividends of the six named 
railroads may keep the stock market in constant sus- 
pense for months. 





J. P. MORGAN. 

Mr. J. P. Morgan’s homecoming from Europe after 
an absence of about six months has been heralded by 
Wall street as a promise of better days. 

In its present affliction Wall street longs for a 
leader able and willing to lead a bull movement. It 
knows that Mr. Morgan has always been an optimist, 
as bankers usually are who finance new enterprises and 
create new securities for which they are anxious to 
create a market among the public. Wall street has 
also the impression that Mr. Morgan sold out all 
his stocks months before the slump occurred, and has 
therefore the necessary loose cash to load up with 
stocks at present low prices. 

So far the sentiment centering on the homecoming 
of Mr. Morgan has found expression only in an in- 
significant improvement in stock prices. Mr. Morgan 
himself has done nothing to show that he is willing 
to set the times, which are out of joint, right. He 
may have been instrumental in suggesting that the 
dividend of Southern Railway preferred be not entirely 
passed, but only reduced. He may have also advised 
to pay the Erie dividends by ten-year notes instead 
of discontinuing them entirely, but he has not yet as- 
sumed leadership of the stock market. It is hardly 
to be assumed that he cares anything for the role which 
Wall street has carved out for him. Mr. Morgan 
has passed the psalmist age of threescore and ten. 
He is too old to be anxious for speculative leadership. 
He probably prefers to enjoy his old age in peace 
and away from the cares and excitements of the stock 
market. Mr. Morgan will probably not become the 
harbinger of better Wall street days. If better days 
come, they will have to come from the cornfields and 
the factories and a return of public confidence. 





POOR OLD ERIE. 

Once again in its history, so full of ups and downs, 
the Erie had to stop distribution of cash profits among 
its shareholders, With its impaired credit it cannot 
raise capital for necessary improvements and had to 
fall back on the profits of last year to provide for 
pressing needs. These profits don’t amount to much, 
but every little bit helps. Instead of cash the holders of 
the first and second preferred shares are given notes 

dividends due 
It is a ridiculous 


by which they are promised the 
this year in ten years from now. 
action and, as J. J. Hill remarked, it would have been 
better to cease dividends at all instead of incumbering 
the company’s future with additional burdens. 

The last fiscal year’s profits available for dividends 
amounted to $4,261,629.29. The dividends on the 
first preferred for one-half year amounted to $1,915,- 
696, and the dividends on the second preferred, which 
is payable annually, amounts to $640,000. For this 
amount of $2,565,696 the shareholders will receive 
ten-year notes, which at present can hardly be sold 
at 50 cents on the dollar. The very existence of this 
new obligation will make further borrowing of money 


for necessary improvements difficult. Under these 
circumstances the outlook becomes very gloomy. ‘Thi 
action regarding the last dividends forestalls a cessation 
of further dividends. There is not much hope for the 
shareholders for better days for some time to come. 
The Erie Railroad is fast approaching another crisis 
in its long and troublous history. The present prices 
of the Erie stocks appear too high. 
held up by manipulation for some time to enable in- 
siders to get. out, but finally the stocks will suffer 
a further collapse. 


They may be 





THE REACTION IN THE STEEL INDUSTRY. 

The steel industry will suffer for at least a year 
from three powerful influences. 

ist. Lack of large orders from the railroads, which 
are not in a position to raise new money for improve- 
ments. 

2d. The dullness in the building trade. The ab- 
normal cost of building material and labor will reduce 
building to a very great extent. It is reported that 
very few new building contracts are now placed. In 
addition many building plans have been abandoned on 
account of inability to borrow money for their ex- 
ecution. 

3d. The approaching Presidential campaign and 
the incidental agitation for tariff revision which will 
cause many industries to assume a waiting position. 





THAT BUSINESS RECESSION. 

A news despatch announced that a factory of the 
American Tobacco Company, employing 600 hands, had 
been shut down for an indefinite period and bankers, 
so states the New York Sun, related other instances at 
variance with the Western cry that there is no business 
recession. Collections in mercantile lines were reported 
to be more backward than for many months, and it was 
said that many of the largest concerns had made heavy 
cuts in the amount of goods they will sell to old cus- 
tomers on credit. Where a man had a credit of $100, 
000 a year ago, it was mentioned as one instance, he 
found his purchasing power on paper limited to less 
than three-fourths of that now. Many of the bankeis 
contended that while the recession seemed to them 
somewhat more acute than when in January they began 
considering such a movement desirable, nevertheless 
they did not expect it to extend much further than a 
“healthy recession’’ which releases funds. 

If any failures come, it was predicted by anothei 
banker, they will come in greatest number from those 
people who have refused to take fair warning from the 
collapse of market values here and from numberless in- 
dications of approaching financial stringency. ‘I envy.” 
he continued, ‘“‘the complacency of those people who are 
sitting with their feet cocked up out West and declai 
ing that Wall Street may go to smash; it won't huri 
them. I envy their satisfaction and ease of mind, Put 
I don't envy their business judgment or conception ot 
financial conditions. With the purchasing power of the 
East and of Europe very much limited, there cannot fai 
to come the time when similar stringency spreads ou' 
West. Good prices will prevail for crops, but there are 
products of the West besides crops which must be sold 
to advantage to maintain the recent pace of progress 
in that section. In the East business men have taken 
warning and curtailed their expenditures. I regret that 
this tendency has not been universal.” 





—This time the small investor, who picks up g001 
dividend bearing stocks will turn out a smart man 
providing he selects stocks whose dividends are goine 
to stay and not those whose dividends are going to £0 
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WISE TREASURY RELIEF. 

The announcement of Secretary of the Treasury Cor- 
telyou that for five weeks he will deposit with national 
anks certain amounts to relieve the usual money strin- 
seney during crop moving time must be considered the 
wisest act which a Secretary of the Treasury has ever 
aken to help business. Former secretaries used to 
hrow millions in the market when the money strin- 
gency was at its highest and the banks and money loan- 
ers had already reaped a golden harvest from high 
rates of interest. These big amounts acted as a stimu- 
int for the stock market, but usually came too late to 
be of great value for the business community. Some- 
times part of these big amounts were diverted to Eu- 
rope. The new treasury policy will turn out to be an 
actual help. It will prevent a severe stringency instead 
of relieving one when it has already reached its climax. 
it will not come in instalments of such size as to make 
t probable that gold will’ go out of the country. It will 
help business first before it can help stock speculation. 
rhis fiscal policy is a great credit to the present man- 
agement of the treasury. Should we have any money 
stringency it will certainly not be as acute as it used to 
be in former years. With the precaution taken by al- 
most all banks in the country and the timely aid of the 
treasury, which will amount to probably $40,000,000, 
we ought to be able to take good care of the necessities 
of the crop moving season. 





THE DOOM OF THE CHICAGO & ALTON. 

The Rock Island people, who are managing the Alton 
Railroad, once one of the best paying railroad proper- 
ties of the country, had to give this road up. They 
could not continue managing it, as it is to a certain ex- 
tent competing with the Rock Island. They found the 
Toledo, St. Louis & Western, a small railroad of 450 
‘miles, willing to take the Alton off their hands and they 
gave it to them. The transaction involves no new 
financiering. The Rock Island owns 63,000 preferred 
shares of the Alton out of 200,000 shares outstanding, 
and also 144,200 shares of the 200,000 common shares 
outstanding. These stocks will be turned over to the 
Clover Leaf road, as the Toledo, St. Louis & Western 
is popularly called, upon the terms that the latter shall 
issue its collateral trust bonds secured by the Chicago 
-& Alton common and preferred stock purchased on the 
basis of 4%, at par, for 63,800 shares of the preferred 
stock and 2% for the first five years and 4% for the sec- 
ond five years on 144,200 shares of common stock at 35. 

The Ciover Leaf is one of the so-called Hawley roads, 
as is also the Iowa Central and Minneapolis & St. Louis, 
so known for the reason that Mr. Edwin Hawley is the 
moving spirit in their management. None of these roads 
can be called a success. Mr. Hawley is a railroad man 
who knows how to use railroads to float stocks. By 
the arrangement with the Rock Island people only their 
\lton stock will be benefited and not that of all share- 
holders. The Rock Island people will exchange their 
stock for collateral bonds, on which interest will be 
paid. All other Alton stockholders will be left out in 
the cold. The arrangement has not created any en- 
thusiasm. To the contrary, stockholders of the Alton 
ire looking upon it with misgivings. They have not 
much confidence in the Hawley crowd. 





THE COALERS AND THE HEPBURN LAW. 

On or before May 1, 1908, that is in seven months 
from now, the coal roads will have to comply with the 
Hepburn law, which makes it compulsory of them to 
divest themselves of their interest in coal mines. So 
far, none of the coalers except one, the Buffalo, Roches- 
ter & Pittsburg, have taken any steps in this matter. 
Will they fight the law or will they take more time to 
decide what to do? 


—Brooklyn Rapid Transit convertible bonds have 
een as low a price as 741%4—the lowest price since they 
were listed in 1904. 


FINANCIAL QUACK REMEDIES. 

An official of a savings bank in Pittsburg believes 
he has discovered a remedy for stopping depreciation in 
securities. It consists of an advice to stop the circula- 
tion of stock market quotations. He has submitted his 
peculiar plan to President Roosevelt in the following 
letter: 

“As a possible means to protect the legitimate business 
interests, the wage earners and bread winners of the whole 
country from untold injury due to industrial stagnation, I re- 
spectfully suggest that the necessary steps be taken to pre- 
vent the interstate transmission and publication of stock ex- 
change quotations. , 

“As stock exchange quotations are largely the reports of 
mere gambling transactions, I believe their wide transmission 
and publication could be legally prohibited in the same man- 
ner or upon the same grounds as Louisiana lotteries and 
other such gambling transactions are now prohibited by the 
national government. 

“There will probably be no better opportunity than at pres- 
ent to practically put an end to ‘bucket shops’ and stock 
exchanges and the whole chain of consequent evils. 

“Believing that this would be an effective remedy for many 
evils, I sincerely urge you to consider the suggestion.” 

The stock market is the most important market where 
sales and purchases can be made almost instantaneously. 
People who have real estate or merchandise for sale 
must sometimes hunt for months for buyers. Owners 
of securities find in the stock exchanges an ever ready 
market. In commenting on above ridiculous proposition 
to stop quotations of stocks and bonds a commercial 
paper correctly says: 

“Of all the advice tendered President Roosevelt surely 
that urging the abolition of the publication of stock ex- 
change quotations is the most absurd. Yet we are told 
that it comes from a ‘well-known economist and pub- 
licist.’ The stock exchange is perhaps the most ma- 
ligned, most misunderstood institution in these United 
States. Its legitimate functions are unknown to many 
whom it provides with bread and butter, so that it is 
not altogether astonishing that others having less inti- 
mate associations with it should confound its uses. If 
it be conceded that buying and selling are necessary ad- 
juncts to everyday existence, then the New York Stock 
Exchange, representing the greatest market for buying 
and selling in this country, is a pre-eminently useful 
institution. It may, of course, be argued that specula- 
tors sometimes sell that which they do not own. So does 
the contractor. So does the manufacturer. So does the 
farmer. So does the merchant. When the contractor 
agrees to build a bridge for a stipulated sum he sells 
what he does not own—material not yet purchased, la- 
bor not yet paid for, etc. The sheep farmer, who in the 
spring contracts to sell his fall clip, is ‘selling short.’ 
The linen agent who makes a business trip through the 
country sells something he does not own; only he has a 
very good idea what the Belfast or the Dunfermline mill 
will charge to manufacture certain goods. As for trad- 
ing in ‘long’ stock the practice does not call for one 
word of defense.’’ 


EUROPE AND ROOSEVELT’S POLICIES. 

The better class of European papers do not consider 
the corporation policy of the Administration as respon- 
sible for the great slump in our stock prices. The con- 
servative papers of the leadisg money centres of the 
old continent attributed the slump to the corruption 
which has been uncovered. This alone was the reason 
why Europe has dumped most of its American securi- 
ties on our market. It became afraid of them. The 
European press expects, however, that European capital 
will regain confidence in American securities on ac- 
count of the reforms advocated by President Roosevelt. 
One of the leading European papers expresses this view 
as follows: 

“The hope is entertained in serious circles that these 
measures, if they are seriously carried through, will 
probably put an end to corruption, and that confidence 
in American enterprises, which is now at a very low 
ebb, will be strengthened.”’ 


—Speaker “Uncle Joe’’ says Congress ought not to do 
anything to hurt business. 
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The Market Compass. 





fhe Situation and Outlook—Studies in Values. 

lhe opinions expressed on the different railroads and 

iustrial securities embraced in this department are 
based on conditions prevailing prior to Aug. 30, the 

of got & to press. 
THE SPECULATIVE OUTLOOK. 

ine stock market is going through a period of slow 
recevery and is gaining strength. This is shown by 
ihe tailure of all kinds of bad news to have more than 
2 transient effect. It probably means that lJiquida- 
tion is over. It is natural that after the many shocks 
ot the last few months speculation for an upward turn 
is very timid and anxious to take profits after an ad- 
vance of a point or two. Confidence in a broad and ad- 
vancing market has not yet turned up. Too many un- 
certainties in the commercial and industrial world are 
overhanging the market to admit great cheerfulness in 
the future. The almost unanimous opinion, however, is 
that the market is entitled to a fair recovery and will 
set it some of these days. 


BETTER MARKET EXPECTED. 

Speculative circles are looking forward to higher 
prices for standard stocks during September. Europe 
has again begun to buy some of the best American rail- 
road stocks. Money is not as tight as feared and earn- 
ings returns of railroads make it almost appear as if 
there is very little in the talk of a trade recession. The 
big interests, however, prefer to remain in the position 
occupied for weeks, that is, not only to protect the mar- 
ket against further depreciations and raids, but also not 
to let the bullish element become too enthusiastic. The 
big interests for the present seem to prefer to keep the 
market within narrow limits. This leads to constant 
small advances and recessions, a situation always con- 
fusing to professional traders, as it prevents them from 
forming an opinion which way the cat will jump. 


STOCKS AT BOTTOM. 

This is the outspoken opinion of Mr. J. J. Hill, the 
head of the Great Northern _Railroad. He plainly 
stated in an interview on Aug. 29th that stocks 
have struck bottom and that he cannot see how they 
could go lower. 

THE SMALL INVESTOR. 

The small investor has become quite active of late. 
Thousands of people all over the country have, as shown 
by the sales of stocks in blocks of less than 100 shares, 
become very anxious to avail themselves of prevailing 
bargain prices. These small investors exhibit an un- 
bounded confidence in the future of the country. They 
may have to face temporary disappointment, but will 
finally come out with flying colors. 


THE METAL SITUATION A RESTRAINT. 

The big interests are evidently awaiting the further 
development of the copper and steel industries, which 
cannot be said to be in a good condition, before taking 
a decided position in the market. The crops may with- 
in the next two weeks give a new impetus to these in- 
dustries and bring lively and cheerful stock markets. 


THE WORST IS, HOWEVER, DISCOUNTED. 

Brokers’ letters and opinions heard on all sides are 
more cheerful than ever since last March. The opti- 
mistic view is that even should crops, exports, politics 
and money conditions during this fall turn out unsatis- 
factory, conditions in the stock market can hardly be- 
come worse than they have been of late and that the low 
stock prices have discounted all this sufficiently enough, 
even the possibility of a reduction in the dividends of 
a few Eastern railroads which were too hasty with 
dividend advances last fall. 


THE TREASURY RELIEF. 
Unlike the treasury relief of the money market in 
1902 and 1906 the present relief is conducted in a quiet 








way. In the fall of 1902 and 1906 the sudden tossi; 
of twenty-five or thirty millions cash into the mon 
market merely filled the hands of the stock exchan: 
manipulators, sent up speculative stocks with a bound 
lett the strain on markets like that for merchants’ pa 
per exactly where it was before, and eventually creat 
a Wall Street situation considerably worse than th: 
which was supposed to have been relieved. 

Now the treasury manages its relief quite different] 
and with the object in view that the relief be a re; 
help for business and not a stimulant for wild specula 
tion. The amount of the weekly deposits and the bank 
in which they are made are not stated. Secretary Co) 
telyou is willing to do a great deal for the busines 
world, but nothing to help Wall Street or enable it {o 
start a bull campaign with the funds provided by th. 
treasury. 





The Railroads. 





ATCHISON. 

It is said that July earnings will show a gross in- 
crease of $1,000,000. There is no drop in the busine<s 
of this railroad in sight. The 6% stock is certainly a 
bargain for those who are prepared to salt it away fo 
a long pull. 

ERIE. 

Regarding Erie common, which is supported around 
20, but hardly worth one-half that price under present 
conditions now that the dividend on the preferred stock 
are paid by 10-year scrips, it is pointed out that thes: 
scrip dividends will only further weaken the poor and 
desperate prospects of the common stockholders. 


LOUISVILLE & NASHVILLE. 

What gives this 6% railroad stock great strength and 
maintains the price above par is the fact that it is the 
greatest money earner of all 6% railroad stocks, as it 
earned about 171%4% last year and that its entire com- 
mon stock issue amounts to only $60,000,000, of which 
the majority is held by the Atlantic Coast Lime and the 
balance in possession of rich men who would hard) 
think of selling at present prices around 108. 


NEW YORK CENTRAL. 

There has undoubtedly been enormous liquidation go- 
ing on in this stock brought about by the fear of ex- 
tensive new financing and also of a reduction in the div- 
idend from 6% to 5% New York Central has not earned 
the 6°; dividend in the first half of 1907 and in view of 
this and the needs of more money by the railroad the 
stock has been considered too high as compared witli 
other 6% dividend payers like Southern Pacific and Atch 
ison. On the other hand it must be taken into consider- 
ation that when New York Central’s extensive improve- 
ments, made necessary by its growth, are completed, it 
will again be a great money earner. Its stock is widel) 
distributed among rich people all over the East, man) 
of whom are not forced to sell and can wait. There has 
been up to the last few weeks less floating stock of th 
New York Central in the market than of Southern Pa- 
cific and Atchison. 

PENNSYLVANIA. 

Like New York Central, this stock is moving unde! 
the influence of the fear that the next dividend will b« 
reduced. The price remains rather stagnant on good 
days, but drops easily on slight reactions in other rail! 
road stocks. 

READING. 

This is, next to Union Pacific, Southern Pacific anc 
Atchison, the strongest railroad stock. It is pushed hard 
on statements that the forthcoming readjustment in th 
coal properties of the railroad will help the stock. Som: 
good buying has been going on in Reading for abou! 
a week. The stock withstood well all efforts to depres 
it. Par is claimed for it within the next few days 
but it may be good to keep in mind that most pre li 
tions in Wall Street have of late failed to materializ¢ 
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ROCK ISLAND. 
i No matter what one may think of the ethics of the 
’ loore crowd, Rock Island common is worth at least 
5 and Rock Island preferred 60, if Erie common is 
vorth 19 and Erie first preferred 48. 

SOUTHERN PACIFIC. 
Judging by the earnings of the Southern Pacific since 
ie beginning of the current fiscal year, they will prob- 
jy amount to 15% on the common stock for the entire 
ear. Should this be the case an increase in the divi- 
end to 7% will probably follow. In any event the 6% 
ividend appears to be safe and in that case the stock 
\ust appear very cheap. There are very few railroad 
tocks of like promise and attractiveness as Southern 
‘acific. 


SOUTHERN RAILWAY. 

With the declaration of the semi-annual dividend of 
~ 142% the Southern Railway will have paid 4% on the 
ist fiscal year. This necessitates a distribution of $2,- 
100,000, while the net earnings available for dividends 
ave tallen $160,000 short of that amount. That more 
s paid out than earned at a time when the railroad 
needs all the funds it has is considered a compromise 
etween conflicting views of the board of directors. Some 
it them have undoubtedly advocated the passing of the 
lividend, but others preferred to do something for the 
widely scattered holders of the preferred stock and at 
the same time had also an eye on the money market, 
knowing that the ‘passage of the dividend would have 
1 crushing effect on prices in general. 

At prevailing prices the Southern Railway preferred 
lets about 6%. This under present conditions, a 
high price for a preferred stock when stocks like Union 
i ‘ Pacific, Southern Pacific and Atchison earn in the neigh- 
2 vorhood of 74%%, and in addition offer investors great 
t peculative probabilities, for there can be no doubt that 

with the return of better times the last three named 
1 tocks will command considerably higher prices. 


“ TWIN CITY RAPID TRANSIT. 
The shares of this St. Paul and Minneapolis street 
ir company, which have always been considered a good 
ivestment, have suffered considerably by the efforts of 
ie Twin Cities to have the franchise limited and the 
re reduced to 4 cents. <A recent decision of the Circuit 
ourt of the United States, however, was of such char- 
i ter as to give the company perpetual franchise and the 
This decision will probably re- 
with which it was held by 
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to charge 5 cents. 
stock to 


f ght 
ore the favor in- 

stors. 

UNION PACIFIC. 

week that the Standard Oil 
This statement 
were 
Pacific at 
advertise 


i it was given out early last 
. d sold 80,000 shares of Union Pacific. 
the bears who 
their short accounts in Union 
The Standard Oil people don't 
More reliable is the following statement: 
‘Private advices from E. H. Harriman state that in 
e next four months the Union Pacific the 
n Pacific will do the heaviest business in their history. 
vond the first of the year it is not so easy to see, but 
careful survey of the traffic situation in the West indi- 
tes that there is enough business in sight in the next 
ir months to bring the earnings of the two lines away 
of the record made in the first six months of the 
st fiscal year, that is, from July 1 to Dec. 1, 1906. 
the traffic situation it is 


t vidently came from anxious to 


ver low 
ices, their 
~ tions. 


and South- 


ead 


From a rough estimate of 


; dent that the Union Pacific in the first six months of 
current fiscal year, that is, between June 1 and Dec. 
: will earn about 10%% on its common stock or 


ough to pay a full year’s dividend. 


“It is now earming at the rate of about 20% per an- 
m. While there is a fair assurance that this will be 
intained up to the first of 1908, it would, of course, 


fatuous to look beyond that. Of this 


6% prospective earnings for the first half of the fis- 


attempt to 


1 


year about 4% is produced from investment and 
out 6%% from transportation business proper.” 
\s a 10% dividend payer Union Pacific under 130 is 


certainly the most attractive railroad stock. It ought 
to see considerably higher prices with the return of a 
better speculative sentiment. 





The Wndustrials. 


AMERICAN LOCOMOTIVE. 





The annual statement for the year ended June 30, 
1907, shows: 
Gross earnings 2 eee . 949,515,486 Inc. . $6,967,610 
Operating expenses 42,744,381 Inc.. 6,659,010 
Net earnings ....... 6,771,105 ine... 308.600 


The small increase in net was due to the high prices 
of labor and material. With a recession in the cost of 
material the company may hold its own during the cur- 
rent fiscal year, provided it has sufficient orders for 
engines. At present the 5% dividend on the common 
stock does not seem endangered. 

BETHLEHEM STEEL. 

There are many who believe that the present low 
price of the stock issue of the Bethlehem Steel Co. is 
artificial and brought about by insiders in order to get 
hold of as many shares as possible. The-company has 
a great future. It will start its open-hearth furnace 
soon and make a steel rail that promises to become a 
standard for the whole world. The company has enor- 
mous orders for steel rails on hand which ought to keep 
it busy for some time to come and enable it to earn 
good profits. 

COLORADO FUEL. 

The more the last annual report of this company is 
studied the more worthless the stock appears. The net 
earnings per share amount to less than ene-eighth of 
1% on the $34,235,500 outstanding common stock. Col- 
orado Fuel & Iron is not worth even as much as Malt 
common, which sells around 4. 

DISTILLERS’ SECURITIES. 

This is the only industrial stock which has been 
lively of late and advancing. After a pool in the stock 
had been foreed by a wank to liquidate, which brought 
the down to 41, the stock started on a lively 
upward movement and advanced to The price of 
$1 was a ridiculous one for a stock. The company 
is doing a fine business and is said to earn 10% on 
stock. 
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U.S. STEEL. 

There must be a great deal of Steel stock for sale 
and its holders must be very anxious to dispose of it, or 
they would not have, with the first sign of an improve- 
ment in the market, come forward with the silly rumor 
that the U. S. Steel Corporation may increase its divi- 
dend at the next meeting of the directors. A promi- 
nent man has this to say about this dividend: 

“The directors of the Steel Corporation will declare 
the regular quarterly dividend of one-half of one per 
cent. at the next meeting and the only thing necessary 
to verify that statement is a little common sense. _ In- 
cidentally, Steel common at present prices is selling on 
about a 646% basis. Some gilt edged railroad stocks 
are selling on a 7 or 8% basis. I wonder whether Steel 
common ought to adjust its dividend basis figured on 
price to that of some of the other stocks traded in on 
the board.” — 

HARD TIMES FOR BUCKET SHOPS. 

The authorities in Washington, D. C., have recently 
raided the following bucket shops: 

Chesley & Spencer, Wade & Hedges, Allison C. Jen- 
kins and Frank Kane. 

In Pittsburg a crusade against the many bucket shops 
that infest that town has just begun. Chief of Detec- 
tives Geo. H. Waggoner of Pittsburg says: 

“The only difference between the bucket shops and 
the poker and faro rooms is that the latter are a little 
more on the square. In them the player has some lit- 
tle ehance for his money, but in the bucket shop he has 
absolutely none. My detectives have visited a number 
of the bucket shops lately and transacted business in 
all of them. In not one single instance did they win a 
penny. The Mesta law provides that thene shall be no 
bucket shops in the State of Pennsylvania, and I am 
going to see that there are none in Allegheny County.” 








FISH ATTACKS HARAHAN,. 

A corporeal attack of Mr. Stuyvesant Fish on Mr. 
Harahan, the present president of 4he Illinois Central, at 
last week's directors’ meeting, is the subject of a great 
deal of discussion in financial circles. Mr. Fish’s ire 
seems to have been aroused by the report that the Illi- 
nois Central, during its first year under the new presi- 
dent, has had the best year in its history. It is said 
that when Mr. Harahan protested against Mr. Fish’s 
charges that he was a tool of Harriman, Mr. Fish jumped 
on him and tried to choke him. Many wonder how a 
hot-tempered man like Mr. Fish could have been al- 
lowed to remain at the head of a great railroad, em- 
ploying thousands of people, for so many years. If Mr. 
Fish should not be able to control his temper at meet- 
ings of directors and stockholders, it may become ad- 
visable to place him under bonds to keep the peace. 

CHESTERFIELD COPPER CO. 

This new Arizona promotion is fathered by one S. W. 
Thompson, of Philadelphia, who offers 200,000 shares at 
10c., and declares that the company will soon take its 
place among the great copper concerns of the world, and 
that he will put up the price to 15c. soon, if you don’t 
buy now. As proof of the truth of his claims he states 
as follows: ‘‘The ex-Governor of Arizona writes us: ‘The 
Chesterfield is a magnificent property.’’’ Why does Mr. 
Thompson not state the name of the ex-Governor? Why 
conceal the name of such an authority? Give the ‘‘ex- 
Governor,” or state the reason why he does not want to 
be named? Let us have the Governor’s name. Espe- 
cially is this desirable, as Arizona has quite a number 
of ex-Governors, and one or two of them have yet to 
establish a record for probity. 





ADAM UNDERWOOD HAS A BIG JOB. 

Adam Underwood, 25 Broad St., New York, wants all 
those whose mining stocks stand them a loss to come 
in and see him. He says he may be able to help them 
out. Adam Underwood essays a Titanic job, for the 
percentage of those who have lost money to those who 
have made any is about one thousand to one. 


Bonds, Wotes and Mortgages. 





446% NEW YORK CITY BONDS, 

The most important financial event of the last few 
days was the announcement of the offering of $40,000,- 
000 4%% bonds of the city of New York at a public 
sale on Sept. 10th. By this action the second largest 
city in the world will have to pay for money the highest 
price paid by any large city, but in view of the condition 
of the money market nothing was left but to concede 
this rate of interest. There is no doubt that banking 
interests, under the leadership of the house of J. P. 
Morgan & Co., will take all these $40,000,000 bonds at 
par or a premium and will make considerable money on 
it. It is even said that these banking firms have in the 
meantime absorbed about $17,000,000 of the recent 4 
issues in order to support the market for New York Cit) 
bonds. All these bonds can be used as security for 
government deposits. The importance of this issue is 
that the expected bid by leading bankers is considered 
a reassuring sign of the times. At the same time the 
establishment of the 41°% city bonds by the second 
largest city in the world will make it impossible foi 
other cities, which cannot sell bonds under par, to se- 
cure 4% money. A rate of 44%% for bonds of a city of 
the standing of New York must also have a detrimental 
effect on the price of all 4°) securities issued by rail- 
roads. New York City will now get all the money it 
needs. It had to submit to the harsh terms of finance. 
It is to be regretted that it has come to this, as it will 
neither benefit the city nor other cities nor the bond 
market in general, but only a few bankers. 

It is also very probable that not only will J. P. Mor- 
gan & Co. but other bankers enter a spirited contest to 
secure these 44%% city bonds. Deputy Comptroller 
McCooey makes the following statement: 

“T believe it only justice to say to those desiring io 
secure city bonds at this advanced rate that this issue 
will probably be the last offering at 4%%. The next 
legislature will be asked to amend the present laws re- 
lating to the sale of city bonds in order to give the city 
officers some latitude in meeting market conditions. if 
we are successful in securing certain amendments, new 
channels will be opened to the city in disposing of its 
bonds, and the rate of interest will probably be returned 
to 4%, if not lower.” 

It may be well to remind the acting comptroller 
that, although the city charter might be improved in 
the matter of giving more latitude in the finance de- 
partment, the rate at which the public will buy city 
bonds cannot be ‘‘regulated’”’ by legislation. One can 
easily imagine the desired amendments in force and 
the rate held at 44%4% or even 5%. 

Quite a number of national banks, which expect to 
secure a share of the forthcoming government deposits, 
will use these new 41%% bonds, provided they can get 
them, as security for government deposits. 


DATA ON BONDS 


The files of our Statistical Department are replete with 
official documents and other important data concerning 
the various bond issues that have standing in the market. 

Our Chief Statistician has had many years’ experience 
in important positions with leading trunk line railroads. 
His analyses are regarded as authoritative. 

We are prepared to promptly furnish to our clients 
withou ost or obligation the most complete and accu- 
rate information procurable — carefully analyzed and 
concise resented. 

Correspondence Invited. 
Latest Bond Circular W-13 on Request. 


N. W. HALSEY & CO., Bankers 


49 Wall Street, New York 
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The government gets no interest on its deposits. The 
taking these city bonds, therefore, will retain 
both the interest paid on the bonds by the city and the 
interest they get for money loaned the public which is 
obtained from the city bonds as collatergl loans. 


bankers 








THE NEW YORK CITY 316% AND 4% BONDS. 

There is at present a confusing market for the 3%4% 
and 4*~ bonds of the City of New York, owing to the 
uncertainty at which the new 414% will be sold. The 
whoie, according to one observer of the 
inclined to hold off until the sale of 

September 10 before making many 
purchases. It was contended that the old bonds would 
quickly readjust themselves to the price at which the 
bonds are sold. If the new 4%s bring but little 
over par, it was held that the old bonds might work 
considerably lower; whereas, if the new bonds com- 
mand a good premium, the older ones would go higher, 
in keeping with the new issue. 

The confusion in the prices of the old bond issues is 
best illustrated by the following remarks of a bond 
broker the other day: 

“TI have never before seen such a confusion of prices for city 
bonds as now exists. This morning a small lot of 4 per cents. 
was sold at 93; at the same time different bond houses were 
quoting prices ranging all the way to 95%. At one Wall Street 
house this morning, I was offered a block of 3% per cents. at 


S5; when I, in turn, offered some bords of the same issue, 
the price instantly dropped to 80.” 


public as a 
bond market, is 


the new 4%s on 


new 





HOW HIGH FINANCE WORKS. 
The Rock Island Loses Millions. 

When the Moore Reed crowd, who rule the Rock 
Island Railroad, captured a controlling interest in the 
Chicago & Alton, it was hardly for the purpose of using 
it for the benefit of the Rock Island, as this road has 
a good St. Louis outlet in the Chicago & Eastern Illinois 
Railroad, and furthermore was by law barred from 
operating competing lines, and the Alton and Rock 
Island competitors between Chicago and Kansas 
City. 

The controlling interest in the Alton was bought with 
the money of the Rock Island shareholders. The price 
was $40 a share for 144,200 Alton common and $70 a 


are 


share for 63,800 shares Alton preferred or $10,234,000 
in ali. Now that the Rock Island has to part with the 
Alton it will receive from the Clover Leaf line for its 
$10,234,000 outlay something that is worth about $4,- 


600,000 as follows: 





$6,580,000 par value 4% collateral trust 
bonds of Clover Leaf worth say 50% to 
fe LEP SET eT ETC Pe ee Ce ee Tee $3,300,000 
$4,120,000 par value 2% collateral bonds 
worth now say 30% to 35%, or.......... 1,300,000 
BOUL) <5 44455 156A eae $4,600,000 


By this it can be seen that the Rock Island will by this 
trade lose over $5,600,000. The shareholders will have 
to stand the loss. Would they also have got the profit 
in case of a different outcome—for example, in case the 
Moores could have forced Mr. E. H. Harriman to take 
the Altom off their hands at double the amount the 
Moores have paid for it? We doubt it very much. When 
losses from the most reckless transactions and specula- 
tions of railroad magnates have to be met, the share- 
holders are fleeced, but when it goes the other way, the 
railroad magnates live up to their nature and are the 


” 


“whole hog. 





BOND NOTICES. 

Im financial very positive predictions are 
made that the bond market will right itself within the 
next six months, and that the ensuing six months there- 
after will be a period of unalloyed joy to the bond 
houses and bond men. It is even said that, beginning 
with the spring of 1908, the most active bond market 
that the financial district has ever witnessed will be in- 
augurated, and that within a short time there will be 
no such thing as undigested bonds. Let us hope that 


circles 














Why Interest Rates Are High 


The cost of commodities has so largely advanced that 
| capital is demanding a correspondingly higher income 

return. This is one of the reasons why the same grade of 
| investment securities that sold formerly at prices to yield 
from,about 4 to § per cent. are now selling at prices to yield 
from about § to 6% per cent. 

This doubtless explains why so many persons are giving 
thought and study to the subject of investment securities, 
the object being to place their money in safe channels, 
where it will earn the rate of interest to which it is entitled 
under existing conditions. 

We have prepared an 8-page circular en- 
titled ‘“‘Investment Securities Yielding 
about 5% to 6%%,"’ a copy of which should 
be in the hands of every individual with 
surplus money. Write for this Circular No. 476. 


Spencer Trask & Co. 


WILLIAM and PINE STREETS NEW YORK 
Members of the New York Stock Exchange. 























these expectations will be realized. There can be no 
real improvement in the security market without a good 
and advancing bond market. 

—Consolidated Steamship Company’s 4% bonds are 
hovering around 23. There are more of these bonds 
for sale than there are buyers. A 4% bond selling 
around 23 is not attractive to intelligent investors. The 
price alone indicates ,the insecurity of the 4% rate. 

—Bonds have met with quite a good demand from 
investors towards the close of the week. In fact, there 
has not been for weeks such an encouraging demand for 
bonds as the last few days have brought. 





INACTIVE STOCKS. 

What happens when the holder of an inactive se- 
curity tries to sell his stock in a market like the pres- 
ent was shown when 100 shares of Federal Smelting & 
Refining sold at 96. This sale was at a loss of 21 points 
from the former sale. This stock is considered a 12% 
stock, inasmuch as it pays 144% regularly each quarter 
and 14%4% extra was declared with the last dividend. 

The Federal Mining and Smelting Company, which 
owns great silver lead mines in the Coeur d’Alene dis- 
trict, has had an exciting career in Wall Street. It was 
promoted by Charles Sweeny, of Spokane. About seven 
years ago the Guggenheims took control. It has twenty 
million dollars of preferred stock and ten million dol- 
lars of common. Owing to the high prices of lead and 
silver, big dividends have been paid. Owing to the drop 
in these metals and to suits with the Bunker Hill and 
Sullivan, and with one Kennedy Hanley, who has al- 
ready secured half a million of its stock through litiga- 
tion, its market position has become weakened. 





GOOD STOCKS ARE CHEAP. 
Thomas Gibson. 

There is now some evidence of improvement in time 
money. It naturally follows that if loaning rates are 
to fall, the price of stocks which are paying high re- 
turns must rise. Personally, I like the good railroad 
shares very well indeed. We cannot be governed by 
present yield, however, we must consult also the stabil- 
ity of dividends. It is, as | have said before, a period 
of readjustment. 

In my opinion we should not consider the dividend 
reductions which have recently occurred too seriously. 
It is a bad plan to make blanket condemnations because 
been forced to pay their 


one or two properties have 
score, 
From 1893 to 1895, a panic year, we only witnessed 


16 dividend reductions, and from 1903 to 1905, the ag- 
gregate of dividend disbursements actually increased. 

A great many good stocks are very cheap at present, 
but we should discriminate against the industrial shares. 
These stocks are bound to suffer in the event of a busi- 
ness recession. 
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Before a dollar is invested in a security get all the 
facts about it;—a complete history of the enterprise, 
the character of the men in charge of it, the financial 
condition, what the stock could be sold for in a tight 
pinch. All these things the investor should know be- 
fore parting with a farthing. The history of a cor- 
poration is informing, for by it one can tell whether it 
has ever made money, is making money or has any 
bright prospects to make it. The character of the men 
is an index whether the business has a shrewd and 
ls and incapable men can 
The 


financial condition (it should alwavs be in form of an 


honest management. For 


wreck a business as quickly as a crook can. 


affidavit) will tell whether there are any mortgages 
on the property. These things are often concealed 
from investors. Such a statement will also give an idea 
to the investor if the business has enough working 
capital. Last, but not least of all, find out from inde- 
pendent sources what vou can get for the stock in case 
of a tight pinch. Surely vou don’t want to tie your 
money up in something you can't realize upon in case 
of urgent need. These simple rules when intelligently 
practised will at least save you from the clutches of 


get-rich-quick operators. 


AMERICAN DE FOREST WIRELESS AT OLD PAPER 
PRICES, 

At a recent auction sale the right, title and interest 

of Abraham White, the promoter of the different De 

Forest Wireless companies, in 1,500 shares of the An- 


derson De Forest Wireless Telegraph Co. were sold for 
$10. 

The sale was by virtue of an execution of $5,472, is- 
sued on May 21, 1906, against Mr. White, who was 


president of the company, in favor of the National Shoe 


& Leather Bank. 


Above price is at the rate of less than % cents a 
share. When White ran his get-rich-quick schemes these 
shares were sold at a price as high as $7.50 a share. 
The man who bought those 1,500 shares for a ten-dollar 
bill will have some difficulty in getting his money back. 
He paid too high a price for bond paper. 


A receiver was appointed today for the Sullivan-Rice 
Co. by Judge Pike in the district court, Nate Roff, 
State auditor, being named by the court. Judge Massey 
represented L. M. Sullivan, Mabel Sullivan and James 
D. Sullivan in the case and Judge Dodge represented the 
company and George Graham Rice. 

There were sensational charges made on both 
Judge Massey stated that it would be a crime to allow 
the Sullivan-Rice Co. to proceed at present and that a 
receiver should be appointed. The books have been jug- 
gled, accounts switched and other things done which 
involve acutely the interests not only of some of the 
minority members of the company, but also the public. 

The liabilities of the company so far as known now 
amount to $42,000, while assets amount to $6,000. 

The Reno firm of Sullivan-Rice was formed after the 
failure of the L. M. Sullivan Trust Co., of Goldfield. The 
two men were practically owners of the Goldfieid firm 
and it is said that Rice was the brains behind the com- 
pany. The outfit failed there owing probably $409,000. 
After that failure and the taking over of the affairs and 
assets of the company by creditors, Sullivan and Rice 
came here and started another company, the two men 
and their families owning the entire stock. A short 
time ago they quarreled and the appointment of a re- 
ceiver tells the story. 

Mr. Roff’s statement shows that L. M. Sullivan 
put into the company the sum of $19,077, and that he 
has drawn $2,125. 

The books further show that Rice put in $2,159, and 
that further contributions from him brought the total 
amount of his outlay to $3,919. They show that Rice 
has drawn $4,855. 

They also show that in the ‘‘Money to Loan’’ scheme, 
which they put out a few months ago, the sum of $2,200 
was loaned on various stocks. 

When the Sullivan Trust Co. made its appearance in 
Goldfield, Nevada, the Financial World exposed the rec- 
ord of Sullivan and Rice and declared the combination a 
When the trust company busted Sul- 


sides 


has 


first-class swindle. 


livan and Rice moved to Reno, Nev., and started its 
swindling operations again. Now the outfit is at the 
end of its rope. It swindled thousands of investors all 


over the country out of hundreds of thousands of dollars. 
GET INTO LEE. 

Geo. F. Polenz & Co., who style themselves ex- 
perts and counsellors in Nevada mining securities, are 
into Lee, the newly discovered 
into the Le: 


Von 


urging investors to get 
mining camp, and particularly to get 
Florence Mining Co., the stock of which they are offer- 
ing at 10 share. But the public ha een 
swindled so outrageously by Nevada mining brokers that 


cents a 


they are more anxious to get out of their stock 


willing to bite at any more of these \\estern 


hurry-up calls to buy stocks. 


they are 


HE IS NOT A BIT STINGY. 

A subscriber sends us the advertisement of th lan- 
hattan Finance Co. of New York, which has for its ost 
ornament the picture of the 
promoter who is supposed to let in the investor on hi 
It is going to pay 1,500% profit. We 
miraculous one. We 
worthy of the closest 
foolish 


attractive over-generous 


good thing. quiie 
proposition is a even 
we think it is 
than the 
scriber writes of the impression that the face in the ad- 
made upon him as follows: 

-and that kindly lip. I 
cheeks as he 


agree the 
zo farther scru- 


tiny by others investor. Ou sub- 
vertisement 

“Note those eyes- imagine | 
see tears coursing down those 
his poor brethren who have been denied the opportunity 
of making 1,500°7 on their money.” 

The man who runs the Manhattan Finance Co. is not 
anew hand at making people rich. He has been at it 
over twelve years. However, as far as our knowledge 
guides us, in all that time he has not enriched anybody, 
but made them much poorer. 


thinks of 
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The Metal Market. 





REDUCTION IN COPPER STOCK DIVIDENDS. 

The inevitable reduction in copper stock dividends 
has set in. The Quincy Mining Co., whose stock last 
February sold as high as 148, and has since then dropped 
io around 85, last week declared a dividend of $2.50 
per share against the last two quarterly payments of 
34.50 each. This reduction establishes the stock on a 
0% dividend basis. The other copper companies will 
iave to follow, for there is no prospect of an improve- 
ment in the condition of the copper metal basis. The 
metal accumulation in this country, so far, amounts to 
250,000,000 pounds, which is equal to one-fourth of 
our annual copper production. At present lake copper 
is Obtainable at 18% to 19 cents, and electrolytic at 
17% to 18 cents. But even these low prices are nom- 
inal. 

it is contended by the consumers that so long as this 
surplus remains the present prices cannot be main- 
tained. 

Thus, it is argued, the situation is a consumers’ rath- 
er than a producers’ market. A dealer said that the de- 
line in the price of the metal would only cease when a 
level was reached at which the large consumers could 
enter the market on a speculative basis and buy heavily 
for future requirements out of the large supplies on 
hand. What this figure is is a matter of much conjec- 
ture, some radical opinions holding 12c. as the figure, 
while others say 14c. None will place it as high as 18c. 
lt was said that should the large companies meet the 
figure of the independents, the independents will lower 
their prices until the speculative level is reached. 

Should copper drop to 12 it cannot be seen how any 
copper company can continue dividends. Should it drop 
o 15 all copper companies which have been paying div- 
idends will have to cut them in two. 


DEADLOCK BROKEN? 

On rumors that the Copper Trust and the large con- 
sumers have agred on a price of copper at 18 cents a 
pound, copper stocks experienced a fair rally at the 
lose of the market on Aug. 30th. 


AMALGAMATED 
The gloomy outlook would have depressed the price 
t Amalgamated Copper to 60 but for the large shor' 
peculative interest in the stock. Amalgamated Cop- 
er was as low as 33% in 1903. The interests back of 
is company are loaded up with numerous copper en- 
rprises that require most of their available means and 
iereiore it cannot be expected that they will come to 
' support of their stocks. We should not be surprised 
» see Amalgamated selling around 50 should no better- 
ent in the situation set in within the next thirty days. 


ANACONDA. 
The price of this stock is also supported by shorts. 
he 28% dividend ean hardly be maintained. The stock 
as, in 1905, as low as which would correspond with 


price of 14% at present market figuring. 


BRITISH COLUMBIA 
as dropped to 7. Long stock is continuously com- 
ig out. The shareholders have not much confidence in 
e present management nor in the recently declared 
ividend. The impression becomes more and more gen- 
al that the dividend was declared to heip insiders to 


nload large blocks. 


GRANBY 
is dropped to par and may go back to 60 or 70. At 
‘esent this stock is firmly held, but the owners will 
obably ere long try to get out at best possible prices. 
GREEN E-CANANEA. 

No dividend has yet been declared nor is one under 
isting conditions probable. The insiders have most 
the stock and will probably wait with dividends un- 
they believe that good blocks could be unloaded on 
confiding public. 
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DOMINION. 

has dropped under 4% and will go lower. The general 
copper situation is scaring shareholders badly. The less 
copper stock the investing and speculating public is 
holding just now the better will it be. 

The following remarks, coming from a party who is 
a factor in the present copper situation, is of interest: 

“Even at 18c. there are plenty of sellers, and no evidence of 
the large consumers entering the market is apparent; fact is 
these large consumers overbought themselves early in the yea! 
What they then bought for melting up by not later than th n 
of July has not been all used, and will keep them in ippls 
for a good many weeks to come. Consumption in all branciues 
wherein copper is used has fallen off enormously. Production 
and importations go on, on the same large scale, and the ac- 
cumulation of stock is the heaviest on record. 

“Even if the large producers to-day were to reduce their 
price to 18c., or even sell at prices that would aitract large 
buyers, they would not be able to market all their accumu- 
lation.” 





TO SUPPRESS MINING FRAUDS. 

The mining fraud committee of the American Mining 
Congress now intends to open war on mining promoters 
who sell stock in companies and pocket the proceeds 
without doing development work on the claims. 


On the Curb Market. 


THE CURB MARKET 

continues dull and uninteresting. Whenever stocks on 
the Curb show strength, fresh liquidation, especially in 
the cheap mining stocks, sets in, which shows that the 
public is constantly liquidating this line of doubtful 
securities, which have turned out utterly disappointing 
to holders. The mining stocks are constantly reaction- 
ary. The Cobalt stocks have almost no market. Efforts 
to lift Nipissing have turned out abortive. The advance 
in the price has brought large blocks into the market, 
which had an immediate depressing effect. No credence 
is placed on the assurance of the Nipissing directors 
that the next quarterly dividend will be paid. 

THE CHEAP CURB MINING STOCKS. 

We have always maintained that the quotations of 
most cheap mining stocks traded in on the Curb are 
fictitious and fraudulent, that they are not representing 
real sales, but only wash trades indulged in by brokers 


} 
who are paid by the different companies to see that 








their stocks, whieh they are anxious to unload on a con- 
fiding people, are ‘“‘quoted.”” The New York Evening 


Post, whose reports are known to be the fairest and 


most reliable ones, asserts that these cheap stocks are 
really not salable at any price. In its last weekly re- 
port on the transactions en the Curb it says: 

‘The declines in mining issues were fairly sharp While 
liquidation was supposed to be fairly heavy, it is doubtful if 
many real buyers appeared to take the stocks off from the 
hands of those who wanted to realiz It would be interesting 

find out who the real buyers were, and how far they repre- 

nted the pools themselves, which had to support them 4 he 


lower level for the very reason that nobody else would tal 
them at any price.”’ 

People will do well not to place much reliance in 
quotations of stocks like Cobalt Central, Empire Cop- 
per, Mitchell Mining, Bingham Mary, Giroux Consoli- 
dated, Dominion Copper, Tri-Bullion, Greene-Gold-Sil- 
ver common and preferred and similar stocks, if the; 
don’t want to lose a good deal of their money. There 
is little merit back of those stocks and no chances to 
ever have a real broad market. 

PITTSBURG LEAD. 

What has become of Pittsburg Lead, not long ago ac- 
tively traded in on the Curb and advanced from $1 to 
$4 a share? We have not seen any quotations for 
weeks. The last quotation of the stock we have seen 
was just one-half of its highest price and since then the 
stock has disappeared from the Curb as if it had never 
existed. The promoters have probably found that even 
such tricks as they employ don’t work in these days. It 
may also be that the promoters have lost heavily by be- 
ing forced to take back the stock which they have soid 
at $2 at twice the amount. But the whole coming and 
disappearing of Pittsburg Lead from the New York Curb 
ought to be a warning to investors not to get near mys- 


terious stocks. 
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THE NEW YORK TRACTION MUDDLE. 
Notwithstanding the emphatic denial of coming re- 
ceiverships for the Interborough-Metropolitan, the Met- 
ropolitan Railway Co. and other subsidiary companies, 
it cannot be seen how the great traction muddle can be 
otherwise solved than by receivership and a later reor- 


ganization after the enormous water is squeezed out 
of the different companies. The denials are not con- 
sidered sincere. There would be no justice in the 


world if those who have brought the traction compa- 
nies to their present condition would be allowed to re- 
main unpunished. The New York Traction promotions 
have been the foulest crime in the history of great 
finance. One cannot point to promotions in which so 
many mililons have been stolen as in the New York 
Traction companies. 





BAMBERGER’S GOLDFIELD WONDER. 

J. J. Bamberger & Co. are now pushing Goldfield 
Wonder, which they offer at 7 cents a share. They say: 

“At its present selling price of 7 cents per share net, 
Goldfield Wonder is the best speculative offering in this 
entire district. It has already shown a material advance 
and will be quoted at materially higher figures in the 
near future.” 

The ‘material advance’ in the price is fictitious. 
Bamberger & Co. sold the stock first at 5 cents and have 
now put the price up to 7 cents. The stock has no mar- 
ket at all. It is one of those stocks which silly people 
only to finally their money. 


” 


buy lose 


A RUSTIC PROMOTER. 
Wants $50,000,000—No More, No Less. 

J. Monroe Layton, who hails from Urbana, a small 
town in Illinois, has a big scheme. He has a number 
of big holes in the ground, out of each one of which 
will come enough mineral wealth in shape of gold, 
silver, copper and coal to satisfy the cravings to get 
rich quick of the most avaricious person. All he wants 
is a few millions. The farmers around Urbana don’t 
seem to have these millions, or are sensible individuals 
and won't part with their money. Therefore, Layton 
has moved his scheme—the Amalgamated Metal & Ex- 
ploration Co.—with its cumbersome capital of $50,- 
000,000, to a desk room in New York at 150 Nassau St., 
from where he is trying to get savings bank depositors 
to buy the stock before it goes up. We think Layton’s 
farmer neighbors showed good sense when they turned 
a cold shoulder to his proposition and forced this rustic 
promoter to come to* New York. If Eastern investors 
use the same good judgment, Layton will undoubtedly 
xo back to Urbana and to farming, a much more honor- 
able employment than booming a pipe dream. 


WIRELESS TELEPHONE. 

The latest invention is the wireless telephone invent- 
ed by one A. P. Collins. The practicability has not yet 
been demonstrated. All that is known about it is that 
Andrew L. Bush of Springfield, Mass., is offering 
shares at the price of fifty cents. He claims that the 
money earning power of this wireless telephone company 
will be “immense.”’ He says: 

“It is believed by the managers that the stock offers 
as great, if not greater, opportunity than the Bell Tel- 
ephone, wherein an original investment of $100 afier- 
ward brought a fortune to the owner. 

“The stock is an ideal security for the wage-earner, as 
well as the rich man. Moderate sums of money invested 
should bring wonderful returns. I want to distribute 
this stock as much as possible and will accept orders for 
50 shares or more. Let everybody buy it who can. Lock 
it up in your deposit box and give it no further thought 
until it is worth big money.” 

Investors will do well to take these statements with 
a grain of salt. It is true that stock in the Bell Tele- 
phone Co. has made fortunes for the original investors, 
but that stock did not go begging. It was picked up by 


one 
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investors as soon as the practicability of the invention 
was demonstrated. The sales were in the hands of peo- 
ple whose standing was confidence inspiring and not in 


the hands of a party who had, as Mr. Bush had, his 
hands in numerous mining stock jobbing schemes of 
doubtful value. 

JONASSON ON MINING STOCKS. 


Jonasson & Co., who have for some time been grind- 
ing out mining stocks of doubtful value, are publishing 
mining-curb letters in which they praise mining stocks 
as the best and safest investments. We quote from 
one of these letters: 

The President’s speech again shows the administration’s at- 
titude as being against the people in control of the railroads 
and great industries who are thought to have transgressed 
in any way. This again brings to mind that the only class 
of securities that are free from attacks of this kind are min- 
ing shares, and there is no doubt whatever but that thousands 
of investors are beginning to realize this fact. 

What thousands of investors really begin to realize 
is that most mining stocks with which the public has 
been loaded up during the last few years were nothing 
but swindles and not worth the paper on which the 
stock certificates have been printed. That mining com- 
panies are not free from attacks by the authorities is 
shown by the frequent arrests of mining promoters by 
the postal inspectors for using the mails to defraud. 

Mining is the only industry in the country which has 
been so invaded by confidence men that the criminal de- 
partment of the Administration has to keep constantly 
its eyes on it in order to protect the people. 

Regarding the mining stock which Jonasson & Co. 
have boomed we betieve that in the open market they 
could not even be sold as old paper. 





—The stock market does not receive artificial sup- 
port nowadays. It is so low that it needs no support.. 





Grains and Cotton. 


COTTON. 

The market remains professional. The tendency is 
downward. Good weather has opened prospects for a 
better crop than was estimated by many. This year’s 
cotton crop will probably amount to about 13,000,000 
bales. At present the cotton market offers poor specu- 
lative opportunities. 


OUR FRIDAY GRAIN LETTRR. 

WHEAT—After some more selling of September 
holdings in the early part of today’s session had been 
done with, the market commenced to show effects of the 
bullishness of a situation such as has not existed in 
years. There are the very best domestic reasons for ex- 
pectation of much higher prices, and what rarely hap- 
pens the same year, a similar state of affairs abroad 
The latter did not appear quite so hopeless for the im- 
porting nations that need cheap bread, so long as the 
impression prevailed that Russia had raised a good 
wheat crop. Now that proof is being received by 
the thrashing returns in that country to the direct con- 
trary, the Russian crop in the _ regions’ furnishing 
the export surplus is seen to be little better than a fail- 
ure. We think the foreign news wHl outweigh an) 
bearishness of the domestic situation from now on. 

CORN—Further strength in corn followed a short in- 
terval of moderate bearishness at the beginning. Buy- 
ing later in the session became acute and prices rost 
with a vim corresponding to what was heard from the 
country of the hopelessness of anything but a very shor' 
crop. 

OATS—Market for oats was very strong on a moder- 
ate amount of business. 


WHEAT CLOSING. 





ee ee © ee ee ee 96 54-% 
DO os cc: Bak asad aa ew eae 103% 
EE ee ee ee ee 90 56 


L. G. QUINLIN & CO. 





August 31, 1907. 


THE FINANCIAL WORLD. 





F ont a a 
National Bank 


CHICAGO 


Report at Close of Business Aug. 22, 1907. 


RESOURCES. 
Loans and discounts.............$ 6,345,728.52 
CORPEIIIEN  b.405s bis ddeticnkarsens 1,388.57 
United States bonds, par value 1, 100,000.00 
Premium on U. S. bonds oon 25,000.00 
Other bonds and securities --- 1,191,505.87 
Real Estate .......... ake 1,000.00 
Due from U. S. treasurer...... 50,000.00 
Cash and sight exchange... 4,454, 677.86 
$15, 169, 390.82 

LIABILITIES. 
Capital stock oe: in. ‘ 
sje nee ave ekwakess 
Undivided profits saennneeeeses 
CE ec ctnckan daaweneence 960,600.00 
i Berrrer rr reer 138.50 
Deposits EPs FO - 10,822,213.02 


..$ 1,000,000.00 
200,000.00 
186,439.30 


we $13, 169,390.82 
OFFICERS. 
L. A. GODDARD, President. 
NELSON N. LAMPERT, Vice-President. 
HENRY R. KENT, Cashier. 
CHARLES FERNALD, Assistant Cashier. 
COLIN 8S. CAMPBELL, Asst. Cashier. 


DIRECTORS. 
Walter S. Bogle, Chas. W. Hinkley, 
John C. Fetzer. John A. King, 
Richard Fitzgerald, Nelson N. Lampert, 


L. A. Goddard, Chas. A. Plamondon, 
D. E. Hartwell, . William P. Rend, 
Calvin H. Hill, William A. Tilden. 


The Accounts of Corporations, Firms 
and Individuals respectiully 
solicited. 


Cor. Monroe and Clark Sts. 
REPORT 


of the condition of 


The Merchants National Bank 


of the City of New York 
At the close of business 
August 22, 1907 


RESOURCES. 








Loans and Discounts........ .$12 ,190, 242 oy 
U. § Bonds and Other Securities 3,: 75,1: , 
a Pe rere 995,257. 34 


Cash and Due from Banks.... 8,035,908.03 


$24,596,536.52 
LIABILITIES. 


CORR BOON . 660 5050560s500600% $2,000,000.00 
Surplus an id Undivided Profits 1,621,799.22 
CRPCRRREION couse bces canedsasen 1,000,000.00 
Deposits Sa arace wk ae Gan hwb eae 


$24,596,536.52 
State of New York, County of New York, ss.: 
I, ZOHETH S. FREEMAN, Cashier of the 
above named bank, do solemnly swear that 
the above statement is true to the best of 
my knowledge and belief 
ZOHETH S. FREEMAN, Cashier. 
Subscribed and sworn to before me this 
“6th day of August, 1907 
Thomas Fairservis, Notary Public. 
Correct—Attest: 
ROBERT M. GALLAWAY, 
DONALD MACKAY, 
JOS. W. HARRIMAN, 
Directors. 





CHICAGO SAVINGS BANKS. 

There were in the Chicago sav- 
ings banks $12,000,000 in 1890 and 
$55,000,000 in 1900. Now they 
have $162,000,000. This shows 
that notwithstanding high prices of 
living people in Chicago have been 
able to save considerable money for 
a rainy day. 


THE HEAVIEST LOSERS. 

The Rockefellers, Harriman, 
Frick, Stillman and H. H. Rogers 
have been the heaviest losers dur- 
ing this year’s slump in the stock 
and bond market, but their losses 
are paper losses. They had not to 
sell and can wait for better days. 


6% First Mortgage $100 Gold Bonds 


of a prosperous Light & Power Co. in Vt. 
Large earnings. Property has cost about 
twice this issue of Bonds. Write for circular. 
H. B. POWELL & CO., Woodstock, Vermont. 








STOCKHOLDERS TO ASSERT 
THEIR RIGHTS. 

The banking house of Swartout 
& Appenzellar has issued a circular 
to stockholders of the American 
Steel Foundries, in which, as repre- 
sentatives of many of the company’s 
security holders, they solicit prox- 
ies for use at the next annual meet- 
ing, which occurs in October. 

It is stated that the proxies are 
intended to be used for the election 
of directors who will give more 
careful consideration to the inter- 
ests of shareholders in the payment 
of dividends. It is pointed out that 
the officers of the company, in de- 
laying the resumption of dividends, 
are acting more in their own inter- 
ests than in those of the sharehold- 
ers. 

The circular is as follows: 

“From the published reports of 
the American Steel Foundries (ten 
months of the fiscal year completed, 
with two months estimated), the 
net earnings this year will show 
about 17% earned on the preferred 
stock. The company is running its 
plants to their fullest capacity, with 
sufficient capital to do this without 
any borrowed money. 
® “The president of the company in 
a letter to a stockholder as recently 
as June 15, 1907, stated that per- 
sonally he is not in favor of paying 
any dividends at this time. 

“The preferred stock of the com- 
pany is entitled to 6% dividends, 
which are cumulative, and nothing 
has been paid since August, 1904. 

“Four of the officers of the com- 
pany, including the president, have 
a contract, which has still three 
years to run, under which they re- 
ceive, in addition to salaries, a bo- 
nus based on the net earnings of 


the company, under which, when 
net earnings amount to $2,500,000 


(as will probably be the case this 
year), their bonus amounts to $451,- 
666. 

“Considering that the officers of 
the company profit personally 
through delaying the resumption of 
dividends, and that the president's 
influence is frankly stated to be used 

against any dividend payment, we, 
as stockholders and as representa- 
tives of a very large number of 
stockholders, are soliciting proxies 
to be used at the next annual meet- 
ing, which occurs the first Tuesday 
in October. The proxies will be 
used for the election as directors of 
the company of such stockholders 
more carefully consider 
interests.’ 


as. will 


stockholders’ 


Repentance and good works 
will accomplish wonders. A trust 
that does no evil is worthy of all 
encouragement. Let the trusts try 


being good and see what comes of 
it.—(Chicago News.) 


—Europe’s daily cotton consump- 
tion is 183,000 bales of 500 pounds 
each. 
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' Alfred Mestre 
& Co. 


Members 
New York Stock Exchange 


_52 Broadway, New York 








Orders executed for 
purchase or sale of 


STOCKS 
BONDS 


for cash or on margin 


Particular attention given 
to individual investors 


Our Market Letter 
issued on request 


Interest paid on depos- 
its awaiting investment 


i CORRESPONDENCE INVITED 
| 





| 
| TELEPHONE, 2607-2608 BROAD 


A. 0. BROWN & CO. 


BANKERS AND BROKERS 
Waldorf-Astoria, 11 W. 25th St. 
30 Broad Street, Flatiron Building, 
2 East 44th St. 
New York 
Atlantic C ity, N N.J. Wilkesbarre, Pa. 
Buffalo, N. Syracuse, N. Y. 
Chicago, Ill. Scranton, Pa. 
Cincinnati, oO. St. Louis, Mo. 
Cleveland, O. Schenectady, N. Y. 
Detroit, Mich. Troy, N.Y. 
Dayton, O. Utica, N.Y. 
Erie, Pa. Washington, D.C. 
Williamsport, Pa. West End, N.J. 
Hartford, Conn. Montreal, Can. 
Paterson, N.Jd. Saratoga, N. Y. 
Toronto, Can. Ottawa, Can. 
Members 
New Y om Stock Exchange 
New York Cotton Exchange 
Chicago Board of Trade 
Cleveland Stock Exchange 


CUBAN SECURITIES 


A SPECIALTY 


Francke, Thompson & Robb 


Members N. Y. Stock Exchange 
Tel. 1348 Broagd 43 Exchange Pl., New York 

















ESTABLISHED 1857 


L. G. QUINLIN & CO. 


Brokers 
GRAIN & PROVISIONS A SPECIALTY 


Manhattan Life Building 
66 Broadway, New York 
Telephones: 3780, 3781 and 3782 Rector 


Members of the Chicago Board of Trade and 
New York Produce Exchange 


1857 


Merchants National Bank 


| FOUNDED | 
|. 1803 | 


Resources, $25,000,000. 








New York. 
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United States and Mexican Trust Co. 


Capital Authorized, $1,000,000 Capital Outstanding, $500,000 Surplus, $250,000 








KANSAS CITY, MO. 
Amsterdam, Holland City of Mexico Chihuahua, Mexico 





Unusually Attractive Investment 
FOR CONSERVATIVE INVESTORS 


Netting 6 ‘9 and over 


‘HE United States & Mexican Trust Company is intimately identified with the 

remarkable development through which the great southwest and the Republic 
of Mexico are now passing, and is therefore in an excellent position to offer con- 
servative investors well secured investments covering a long period of time and 
yielding unusually attractive interest of 6% and over. Capital in a new country 
whose wonderful resources are in the infancy of their developments always begets 
a better rate of interest than it can obtain in more settled communities. It is not 
unusual for banks to loan money in the southwest and in Mexico for much over 
10°% per annum on as well secured collateral as is pledged for | ans in the East. 

We solicit correspondence from eastern investors to whom we shall be pleased 
to submit our offerings, among which just now we have a fifty year 4% railroad 
bond, carrying with it a liberal bonus of preferred and common stock. This stock 
bonus, it is conservatively estimated, will earn 7% profits upon completion of this 
enterprise above the interest the bonds yield. Well secured first mortgages on 
desirable improved city real estate or 7% collateral notes ona plan that will recom- 
mend itself to conservative investors. Farm lands ahead of a great railroad now 
building which should increase in value considerably during the next few years. 
Steck in an industrial enterprise which is already on a substantial earning basis 
and just now offers a splendid opportunity for a very profitable investment of this 
character. 

We shall be pleased to submit any of the above propositions to investors if 
they will state in their correspondence their preference. Address 


The United States and Mexican Trust Company 


Kansas City, Mo. 


August 31, 1907. 
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$40,000,000 


INTERNAL REVENUE GROWS. 

Washington, Aug. 30.—The Inter- 
nal Revenue receipts since July 1 
have increased $1,485,000 over the 


rresponding period last year. 


NEW YORK CITY xs cvcnsmiine, wre trom 


Newark, N. J., has acted as purvey- 


b d I %) C | or of information concerning the 
Our an ne-=- | 2 er en t stock market, has been bound over 


to the Grand Jury on a charge of 


GOLD TAX EXEMPT STOCK AND BONDS ‘=== tit"te 


Will the Standard Oil investiga- 


Issued in Coupon or Registered Form, tet ai Mieneiees sled ieee ei 
Interchangeable at will after Purchase. lanche of selling. 


To be Sold Tuesday, Sept. 10, 1907 


At 2 o’clock P. M. 
AS FOLLOWS: 


$35,000,000 Corporate Stock, Payable May 1, 1957 
$5,000,000 Assessment Bonds, Payable May 1, 1917 


EXEMPT FROM TAXATION, EXCEPT FOR STATE PURPOSES 


THESE STOCKS AND BONDS ARE 
LEGAL INVESTMENTS FOR TRUST FUNDS. 


A DEPOSIT OF 
, Such deposit must be in 
money or certified check upon a solvent Banking Corporation. For fuller information see 


Send bids in a sealed envelope. enclosed in the addressed envelope. 


TWO PER CENT OF PAR VALUE MUST ACCOMPANY BID. 
City Record,’’ published at Room Ne. 2, City HaH, New York. 


Consult any Bank or Trust Company, or address 


i(TIERMAN A. METZ, Comptroller, City of New York In All Branches 


~ 


280 Broadway, New York. 





B. W. BUNKER 


20 Broad 8St., New York 






Member 
Consolidated Stock 
Exchange 
of New York 


Stocks, Bonds, Grain, Cotton 
Fractional Lots a Specialty 








Write for important letter 
The Presidential Campaign in Wa'l St. 








Long distance phones eet} 


FRED ROBERTS AUDIT CO. 


ACCOUNTANCY 











Suite 20, 


71 Wall Street, New York 








Teiephone 4725 Broad 
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'FREE!!—Valuable Fi ial | Book 
e° aiuabDie Inanclia ext OOKS 
N°? man can master Finance, the most intricate of businesses, without fully posting himself. Any one of 
the following books will help you acquire this knowledge. These books are valuable additions to 
the banker's, broker's, trader's or private investor's financial library. 
> . . . . 
The Bond Buyer’s Dictionary Other Books on Financial 
By S. A. NELSON. Publisher's Price, $2.00 2 
’ ‘ Subjects 
! Sent free with a Year's Subscription 
For $2.50, which includes a six-month subscription to 
of 946.00 the Financial World, we will send free any of the fol- 
170 pages of interesting facts about bonds of every lowing books, each one of which we recommend and 
character—from Government bonds to real estate mort- each one of which the publisher’s price is $1.00: 
gage bonds. The author is master of his subject. What 
you don’t know about a bond you can find out in the NELSON’S A BC of WALL STREET 
BOND BUYERS’ DICTIONARY. It is exactly what it is WOODLOCK’S ANATOMY of a RAILROAD 
called—a dictionary about bonds. It is one of the most REPORT 
popular financial books ever published. Every bank that r 
buys bonds, every man that sells bonds and every pri- CRUMP’S THEORY OF STOCK SPECULATION 
vate investor in bonds should have THE BOND BUYERS’ ‘ORFIN'’S | . a , 7 7 
DICTIONARY. We will send it free with a year’s sub- COFFIN'S A B C of BANK and BANKING 
scription to the Financial World. NELSON'S A B C of STOCK SPECULATION 
NELSON’S A BC of OPTIONS and ARBI- 
How To Invest Your Money TRAGE 
By W. E. DAVIS, Jr. Publisher's Price, $1.00 ° 
Sent free with a 6 Months’ Subscription Short Talks to Savings Bank 
of $2.25 ° 
This is a book that every money saver can read with Depositors Free 
great profit. It is written in a popular style by a man By LOUIS GUENTHER, Editor Financial World 
who has been in the bond business a good many years : 
and thoroughly knows his subject. He displaces theories These short talks proved one of the most interesting 
with facts. He doesn’t overshoot his mark, but tells serial features of the Financial World. They are not 
you bluntly many things you must know to become a long, but short sermons of practical wisdom to the in- 
successful investor. It sells for a dollar, but is worth experienced investors. Those who will read these short 
its weight in gold to the inexperienced investor. We talks will be able to tell a fake financial scheme a mile 
will send it to you free with a six-month subscription to away. These short talks have been put in pamphlet form 
the Financial World. and will be sent free with any of the above offers. 
} Address The FINANCIAL WORLD, 18 Broadway, New York } 
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MARKET NEWS 


27 WILLIAM ST. 
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BY MARCONI SYSTEM 


TO SHIPS AT SEA 


Marconi Wireless Telegraph Company 
of America solicits the patronage of 


BANKERS AND BROKERS 


in communicating with their clients on 
shipboard. The principal transatlantic 
liners are now equipped with long-distance 
apparatus and can be reached at any time 
during their voyage. Full information 
may be had at all offices of the 


Western Union and Postal Telegraph Cos. 


or at the Head Office of 


MARCONI WIRELESS 


TELEGRAPH COMPANY 


~ OF AMERICA 
NEW YORK 


TELEPHONE. 6545 PFOAD 





WILLS & CO. 


Members of Standard Stock Exchange, 
Toronto 


43 Exchange Place, New York 


18 Adelaide St. East, Toronto, Canada 
Specialists in 


COBALT SECURITIES 


OUR WEEKLY LETTER 


sent free to any address. Full of good in 
formation from the Cobalt District and of in- 
terest to investors in that fleld. 





The Drift of The Market 
And Six Months’ Subscription 
To The Financial World For 


$2.50 


The regular price of The Drift of The Market 
for any year from 1902 to 1907 is $1.50. The 
Financial World six months costs $2.25. You can 
have the two for $2.50. The Drift of The Market 
contains a graphic picture record of the move- 
ment of the stock market each year, and is of the 
greatest educational value to the trade as well as 
to the owner of any listed security. State what 
year’s Drift of The Market you wish. Sent post 
paid free. 


The Guenther Publishing Co. 
New York 





18 Broadway 3 2% 





Investment Life Insurance 


I can show you a plan of Insur- 
ance which yields the same rate 
of interesta Savings Bank allows, 
doubles your desire for saving and 
protects your family (or estate) 
against loss during the lifetime of 
the policy. 


It’s Worth Writing to Me About 


EDWARD L. GREENWOOD 


Assistant Manager 
Columbian Natienal Life lasurance Ce: 


253 Broadway, New York 


THE FINANCIAL WORLD. 
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Hew Work Stocks. 





Aug. 30, 1907. 





High- Low- Clos- 
est. est. ing. 
Allis-Chalm ........ rn O14 63% 
Bin-CRe BE inns cdnnices 19%, 19 19% 
ee . T2342 G9% %T2% 
CS ae ae eee ite 46% 46% 
Am Car @ F .............. 3% 38% 38% 
ee 31% 32 
Se en Ge Ea. sccsndesccece. (OS 3lg 3% 
EN eacassceacaneceueda Ge 51%, p23y 
BO GM ciccicciniscscces SR | SC 6 
BRR BOGE occ cccccsscccccss de BS 10% 
GE nkescedasbsutcdads 46% 455, 46% 
re OS Deer 8716 86 SOM 
en Ge SO. sctebandaesse ... 82% 82% 82% 
BE ee WE cacscicccivccn Oe le 
NG BE ids caictnigecrcen 63g 638 638 
(a. rrr 4738 43% 46% 
DD dan cuecacoseiwnednl 16544 163% 165 
err e ere 338% 32% 33% 
Ce a E Ocbicbenawece ass 144 143%, 144 
ONE | GaRRAS ERAS 10 9% 9% 
ok 8 oe 2 eee 47 45 47 
o£ Qf fg ¢ er? 13% 13% 13% 
2 2 2 | Jere or 121% 120 121 
oS Ff Pee 25 24 2446 
2g Reece 22 21 22 
Col South .......cscccseceee 22% 22% 22% 
tee ee 42% 40% 42: 
FF ee 152% 151 152% 
oe gee ere 460 445 460 
fare rrerer 213g 3 223 
DE OF sedacacceceacene 57% 8057 57% 
SE 4h200-49-$0k6-6bdseeeeumune 20% 20 20% 
Ff 3 eee 48% 47% 47% 
fF FF era 3642 35% 36% 
Se ee Oo nacsdennnecad 124% 121 124% 
fF 2 FC a eeRepeies 116% 114 116% 
ee SE £thagecdsdackued 55 52 55 
SS Qe 91% 91 91% 
i Pea rrer 14 13 14 
Ee 9% 9 9% 
Interd-Met pro iccccccccccce BW 264% 2 
Lg Serer 24 24 24 
ht oa 53 53 53 
DC GUD viccccesecenen’ 108% 106% 108 
aie 40% 35 39 
M, eee 35% 34 35% 
Pt EE 6 cides cndaeneoons 68% 6714, 68% 
Nash C & St L 121 12 121 
ES eee 50% 48% 0% 
ya Serr 110 108% 110 
oe ED candeacaeseneed 105 103 10414 
BA 2 fF Fee. 32 32 32 
FC aaa . 57% 59 
ff RE erree 122 12 121% 
Fo ree 32 32% 32% 
es” Eee 25% 25 2534 
££ = Facer 118% 117% 118% 
| ee 86% 863, 86% 
el ee Cs weccravenacee 66 66 
EY Se csticces wadeiage 29 2814 28% 
i i re 20% 20% 20% 
 166c0ce ena necdakniel 95% 92% 94% 
eee 20% 19% 20% 
SPE Oe WE: snenkticcensaeenan 17 17 17 
5 ft freer: 124 124 124 
Sou Pacific ....... Ridenecce 85 831% 84% 
PTE 20sbescadcdeeeduad 26 We 2 
FF tt 2a 24%, 2432 24% 
EE ED ocx censaccenee 1285, 126% 127% 
gg. a. ere 31% 31% 31% 
ae MD <oscsscksnanecs 33 32 3: 
if } eres 31% 30% 31% 
fi ) eer 95 M414 1% 
EE: wadtedeekeeie ant 254 20% 20% 
££ s ewer N16 Rlo : 











If you want your Mining Business 
transacted legitimately and at 
Exact Prices for the following 


commission, send to us. 


RATES OF COMMISSION: 


On stocks selling under 20c. per share, 
50c. per 100 shares. 

On stocks selling at or over 20c. and 
under $1.00 per share, $1.00 per LOO 
shares. 

On stocks selling at or over $1.00 and 
under $6.25 per share, 1 per cent. of 
the money involved. 

On stocks eelling at $6.25 or upward 
per share, $6.25 per 100 shares. 


Market Letters Free Upon Request 


W. R. McDowall & Co. 


Members New York Produce Exchange 


35 Wall Street, New York 














Hew Pork Curb. 


Aug. 30, 1907 





Bid. Asked 
ER I ccd c. ce ccdeannkecce ce 1. 1 
PEO OE OE y 4 3 
I oe  acemell 
Bonanza Creek Gold ............. The s 
Bemten Cons Copper .......cccccce D 21 
British Columbia Copper ........ 6%. 7 
BY EE cn cicc we tuseccbacecas 14 2h, 
eS rere 19, ma) 
CD SI ono acacccccescsee 19 21 
og SS rarer 26 
_.... ERE 1%, 11, 
Combination Fraction ..... sccesseee 236 
= RA ie re 144 2 
arr ee + 3h. 
SS 7, 7% 
DT ssckabadatessvexseenan’ Gn 11 
DIGRRIRIGN COMPO 2c. .circcccesces 4% 13, 
i TY peas. csi ce decaoee Ole S 
| ene enreee: Bho } 
IY I ie as ks be calnap eens 1 485 
Ely-Giroux Extension ............ 14, 13, 
 . nse TH 
Furnace Creek Copper ........... 3B ho 
es nd edn eceee eek Che 74 
I ct naan cataencdaed The Ts 
SE (CE vigacccadecsconcecncMe. Se 
OR rrr ree 1% 2 
GEOCMS-OCAMABER  .. ccccccccccccccese 12% 12% 
ME gcd cccenewaecees 1% 1%, 
ie a acnenwanecnahee 1% 11, 
CO ee 6% 7 
Bwumeesaee BIMIME . oc ccccc ccccess 3 3% 
Manhattan Transit ............+.. 43, 43, 
McKinley-Darragh ............... % q 
BO ree 1% 1% 
DE SE © bb-n0405004¢00-60000 1% 216 
Montezuma of Costa Rica ........ 1% 21, 


Montgomery Shoshone ........... Se 
Nevada Consolidated ............. 10% 107% 
1! 


et pen as aon 2 2 
ee errr rere 378 4 
Pe ED, ic cccccccene 3 4 
eee 7%, s 
North Butte Extension .......... 1% 21g 
Northern Securities Stubs ....... 1.00 1.10 
Old Hundred Mining ............. 244 2% 
ee 35 45 
I nc cnavcewicccecce at s 
Royal Baking Powder ........... 135 145 
ee 4 6 
eee Ge GEN Soo cccccvesecss 445 455 
NE ince ciccdoscccees 80 Oo 
eat ems 153 17% 
TWOMGROR TRUOCMRIOR 2... cccccceces 1 14 
UGE WOUUNEIOD BE on ccccccccsscc _- 85 
IIE, cc ddcdcicdiccietccdcuncs 1 1'4 
es | re 73 78 
Pt Ce .cvdcacéensncescence. GUE D4 
SN c3 i cen cenndeaaakinece ae 60 
ll iA 41 
ff eee 29%, SBS0le 





Boston Stocks. 


Aug. 30, 1907. 
High- Low 





est est. 
ME TINE «occ cc cescccsececs 52 5 
TORRE, GOT kocccccccccccccce 7% 74 
PD EE « cceckscensdecenon 12% 1212 
ROCIO OG BIMORG onc ce cccesscess 216 216 
I OE RD cnn s cc canene ben 156 156 
Boston Consolidated Mining...... 20 20 
Sf — errr re 20 «194 
CUS Ge DSTIOOR. occ ccdccccisee 154 151 
Calumet & Hecla Mining.......... 714 714 
SOE BOD oot cnncccccecess 22% 22% 
Copper Range Consld ............. 665, 6444 
ee rae 13%2 13% 
NE acs bc acesabocancece 100 lah) 
Greene-Camanes ......ccccccccsess 129% 12% 
ee 16% 1536 
OES OO eee 13 12% 
PES. DEE. vnccnccccsacvccees 69 6815 
New England Telephone ......... 108 108 
North Butte Mining .............. 6646 6415 
Old Dominion Mining ............ 308, «2s 
a. roe 108 1K 
ae TT. 14%, 14%, 
I SE id ad coed aches oe 89 
Rhode Island Mining ............. 3% 334 
i id oes dae 141. 14%. 
i &§ eh Saree 103% 105%. 
[ll err 16% 1h, 
Ee 109 LOSS; 
rere ree cocee 45% 425, 
rarer rrr re 57% m4 
eee ree 145 145 





Produce Erchange Stocks. 


Aug. 30, 1907 
Bid. Asked 





Alaska Treadwell Gold Mining Co. 28 0) 
Atlanta Mines Co. Prospect pr.... 51 4 
Combination Fraction ............ 205 210 
Diamondfield Black Butte......... 24 “6 
Furnace Creek Copper ........... 3, 7-16 
Ec cncgceecn beaeeeuee 157 165 


Joldfield Cons Mines Co........79-16 7 11-16 
Greene Gold-Silver com........... 


Greene Gold-Silver pr............. 6. a 

Juanajuato Consolidated ......... 273 obs 
McKinley-Darragh ...........+..- a, « 
Mines Co of America ......... 1% 114 
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The United States and Mexican Trust Company 


OFFERS FOR SALE 


$850,000—7%,—5 Year Collateral Trust Notes 


of the 


Mexico and Orient Townsite Company 


Which Company Owns All the Townsites Along the 
Line of the Kansas City, Mexico & Orient Railway 


These notes are offered for sale at par ($500.00), interest payable semi-annually at 
the American Exchange National Bank, New York City, on the first days of January 


and July. 
These notes are secured: 


(1) By deposit with the United States and Mexican Trust Company 
of $850,000 First Mortgage Bonds of the Kansas City, Mexico and Orient 


Railway Company. 


(2) By the guaranty of the International Construction Company, capital 


$10,000,000, and of the Union Construction Company, capital $3,000,000. 


(3) Two-thirds of the proceeds of sales of town lots will be depos- 
ited with the United States and Mexican Trust Company as a sinking 
fund. This fund will be used to retire the notes at the end of six months, 
by drawing at 105, or $525 for each note. It is anticipated that all of 
these notes will be drawn and paid off in a little over two years from 


the date of this issue. 


Sales of town lots for the last twenty-four months have amounted to $485,348. It 
is estimated that at least $6,000,000 will be realized from townsite sales. 
Notes drawn at the end of the first year will net the investor twelve per cent.; 


those drawn at the end of the second year will net nine and one-half per cent. 


For further particulars address 


UNITED STATES AND MEXICAN TRUST COMPANY 


Kansas City, Missouri 
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GOOD BOOKS 
TO READ 


INVESTORS’ LIBRARY 


THE ART OF WALL STREET INVEST- 


ING. By John Moody, editor Moody’s Man- 

11. This book undertakes to cover the gen- 

! subject of Wall Street investing, in an 

ind popular form, and in such a 

way as to be of interest and value to the 

lividual investor as well as to the banker 
nd broker 


The book deals in a clear, popular and en- 
tertaining way with the methods, terms and 
phases of Wall Street investing, giving rules 
for analyzing railroad securities and state- 
ments and explaining syndicates and reor- 
ganizations.’’—Wall Street Journal. 

Price per copy, $1.00; by mail, $1.10. 

THE PITFALLS OF SPECULATION. 
By Thomas Gibson. This book deals exclu- 
sively with marginal speculation, and analyzes 
in a clear and simple manner the causes of 
failure in speculation, with a suggestion as 
to remedies. In the introduction the writer 
ays: ‘“‘I do not pretend that any prescrip- 
tion can be written to insure success, nor that 
a majority of the public traders will ever 
ucceed, but I do maintain that many indi- 
viduals capable of clear reasoning and the 
lirected exercise of such reasoning are simply 
moving in the dark through a lack of under- 
standing of what makes and breaks prices. 
More fallacies, superstitions and distorted 
logic are connected with speculation than with 
any other business on earth.” Price, per 
copy, $1.00 net. By mail, $1.10, 


BOOK DEPARTMENT 
THE FINANCIAL WORLD 


18 BROADWAY NEW YORK 








Hotel Cumberland 


NEW YOR 
S. W. Cor. Broadway at 54th St. 





Ideal Location. Near Theatres, Shops, 
and Central Park. 

NEW, MODERN AND ABSOLUTELY FIREPROOF 
Coolest Summer Hotel in New York. 

Close to 6th Ave. “*L" and Subway 
and accessible to all surface car lines 
Transient rates $2.50 with Bath and up. 
All outside rooms, 

Special rates for summer months. 


SEND FOR BOOKLET 
Under the Management of 
HARRY P. STIMSON 
Formerly with Hotel Imperial. New York 
R. J. BINGHAM 








Formerly with Hote] Woodward 





THE FINANCIAL WORLD. 





112 LA SALLE ST. 
CHICAGO, ILL. 


VON FRANTZIUS & CO. 


MEMBERS 
CHICAGO STOCK EXCHANGE - CHICAGO BOARD OF TRADE 


Private Wires to New York and Boston 


We Offer AT PAR AND INTEREST a Limited Amount of 


SCHWARZSCHILD i’: 
& SULZBERGER 


Ten Year Sinking Fund Gold Debentures 
Subject to redemption by lot at 10234 per cent. and accrued interest. The 


company’s net earnings are estimated at 20 per cent. over all expenses and 
interest charges. It is doing a business of about $75,000,000 a year. 


ALLIS CHALMERS 3}: 


First Mortgage Gold Bonds 
To Net 6 % Per Cent. 


Subject to call after July rst, 1916, at rroand interest. The value underlying 
these $12,000,000 bonds is about three times this amount. 


CIRCULAR AND PRICE ON APPLICATION 
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—WITH A YEAR’S 
SUBSCRIPTION 


FREE 


“The Earning Power 
of Railroads” sis: 


This valuable book, without which no Banker, Broker, Investor in 
Railroad Stocks or Kailroad Man should be, is offered free by the 
Financial World with a yearly subscription. The regular price of 
this book is $2.00 Our subscription price per annum is $4.00. 
You secure both for the price of $4.00. This book furnishes at a 
glance the following data for one hundred and twenty-five railroads 
in the United States—facts that, when at the finger ends of the investor, 
will equip him with a thorough knowledge of the comparative value 
of railroad shares. 

Capitalization (Stocks and Bonds), Gross Earnings, Operating Ex- 
penses, Net Larnings, Miscellaneous HKeceipts, Total Net Income, 
Fixed Charges, Surpius, Maintenance of Way, Maintenance of Equip- 
ment, Conducting Transportation, General Expenses, Hatio of Oper- 
ating Expenses to Gross Earnings. 

Range of Earnings for series of years. Appropriation of Gross 
Income for Maintenance Expenses, Conducting Iransportation and 
General Expenses, Fixed Charges, and for Surplus. Ton miles per mile 
of road. Passenger miles per mile of road. Complete notes giving 
facts as to Dividends, Appropriations for Improvements, Securities 
and Lands Owned, the character of rail used, etc., etc. 


Add 8 cents for postage 


THE GUENTHER PUBLISHING CO. 


1S BROADWAY, NEW YORK 



































